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SUBJECT: GROUP B MEETING ON RESUMED TENTH SESSION OF 
INDUSTRIAL DEVELOPMENT BOARD 

REF: VIENNA 6769 

1 . GROUP B MEETING AUGUST 17 CONSIDERED NOTE BY EXECUTIVE 
DIRECTOR ON UNIDO-III (ID/B/172). GROUP GENERALLY 
SUPPORTED VIEWS CONTAINED IN PARA 3 REFTEL. 

2. MEETING ALSO ADDRESSED DOCUMENTS ID/B/L.194 AND ADD. 1 
CONCERNING FUTURE FINANCING OF REGIONAL INDUSTRIAL 
DEVELOPMENT ADVISERS. GROUP NOTED THAT, ALTHOUGH L.194 
PARA 4 SPEAKS OF THE POSSIBILITY OF "A PROGRESSIVE SHIFT 
IN THE FINANCING OF POSTS IN THE JOINT DIVISIONS 

(OF THE REGIONAL ECONOMIC COMMISSIONS) TO THE REGULAR 
BUDGET", UNIDO’S PROPOSAL CONTAINED IN L.194 ADD. 1 
ACTUALLY INVOLVES THE ESTABLISHMENT OF 20 NEW POSTS TO BE 
LOCATED IN THE JOINT DIVISONS AND FINANCED FROM UNIDO'S REGULAR 
BUDGET WITH NO REDUCTION IN POSTS FINANCED BY THE 
REGULAR T.A. PROGRAM. 

3. THE GROUP FELT THAT IN ADDITION TO THIS PROBLEM 
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TACTICAL ISSUE. AS DEPT AWARE, THE POSSIBILITY OF 
FINANCING REGIONAL INDUSTRIAL ADVISER POSTS THROUGH 
THE REGULAR BUDGET OF UNIDO AS A SPECIALIZED AGENCY 
WAS ADVANCED BY VARIOUS GROUP B COUNTRIES IN THE 
PRE-SESSIONAL INTER-GROUP DISCUSSIONS ON UNIDO'S 
NEW STATUTES IN JUNE AND DURING IGC-III. WHILE LARGE 
MAJORITY OF GROUP B DELS HAVE NO SUBSTANTIVE DIFFICULTY 
WITH THIS PROPOSED ARRANGEMENT - INITIALLY 
FLOATED AS A PARTIAL OFFSET TO THE PROSPECTIVE LOSS 
OF UNIDO'S REGULAR PROGRAM MONEY - GROUP B HAS ALWAYS 
REGARDED THIS AS A BARGAINING COUNTER OF SOME SIGNIFICANCE. 
GENERAL GROUP VIEW WAS, THEREFORE, THAT IT WOULD BE 
UNWISE TO AGREE TO EX. DIRECTOR'S PROPOSAL AT THIS 
STAGE, SINCE RESULT WOULD BE EFFECTIVELY TO GIVE UP THIS 
POINT SO FAR AS FUTURE NEGOTIATIONS ON UNIDO CONSTITUTION 
WERE CONCERNED. POSITION AT RESUMED IDB-X 
SHOULD BE TO POSTPONE ANY DECISION ON PROPOSAL IN 
ID/B/L.194 UNTIL SUBMISSION OF UNIDO PROGRAM/BUDGET 
FOR 1978-79. JAPANESE, FOR EXAMPLE, WERE PARTICULARLY 
INSISTENT THAT THIS COUNTER BE SAVED FOR FURTHER 
NEGOTIATIONS IN IGC. 

4. NO REP HAD ANY DIFFICULT GOING ALONG WITH 
EX DIRECTOR'S VIEW IN PARA 5 L.194 THAT CASE OF 
INTERREGIONAL ADVISERS IS DIFFERENT.STIBRAVY 
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